See reply below from Somerset County Council about investment in Vedanta. Hertfordshire County Council are now discussing it with their investment manager. Following this see a suggested  rejoinder should you write to your councilors and get a similar reply.

Thank you for you e-mail to Councillor Maddock, he has asked me to reply on behalf of him and the pensions committee who have overall delegated responsibility for the activity of the fund.  The fund as a whole takes social, environmental and ethical investment issues very seriously but feel that exclusion should only be a last resort and that our external fund managers should have reasonable flexibility to use their judgement when taking investment decisions on our behalf whilst being aware of our policies on such matters.

 In the specific case of Vedanta, we have discussed the matter with Standard Life, who we believe have a very thorough engagement resource and integrate these matters into their investment process more comprehensibly than most fund managers, and are content with their stance and preference to hold the stock.  You may also be interested to know that we are members of the Local Authority Pension Fund Forum, an association of Local Government funds which specifically seeks to bring about improved corporate behaviour through engagement and coordinated action, and we are aware that they are also engaging directly with Vedanta and will consider any specific advice or action they recommend as a result of their engagement.

 I hope this information reassures you that we are aware of the issues often raised by our holding particular companies and can see that we take a considered approach.

 If you have further questions relating to the fund please let me know

 Regards

 Roger Kershaw

Corporate Director Resources

A POSSIBLE RESPONSE:


"Thank you for your response, it is very positive to learn that your pension fund takes social, environmental and ethical investment issues seriously, and is monitoring the performance of  fund managers such as Standard Life who act on your behalf. We are concerned however that whilst many fund managers seek to reassure their clients that they are applying engagement resources on their clients' behalf, and integrating social, environmental and ethical investment  matters into the investment process, very few fund managers can demonstrate effective impact when pressed, whilst perhaps appearing good on paper. 

Looking particularly at Standard Life, it would be worthwhile recontacting them to ask specifically what issues they have been engaging Vedanta on, what their overall engagement strategy is seeking to achieve, and what steps  they propose to take if their strategy's aims are not met in a defined time scale. It is interesting to note that Standard Life's ethical criteria http://www.standardlifeinvestments.com/ethical_investing/our_ethical_criteria/index.html have a number of surprising gaps. For example they are concerned with environmental pollution  but only if it is happening in the UK ( so by definition would not cover any of Vedanta's operations), and is concerned about companies that operate in countries which have poor human rights records, but does not mention a focus on companies which themselves have a poor human rights record (i.e such as Vedanta). 

We would be very pleased to hear concerning any further response that you may receive from Standard Life. "
